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IMPORTS OF POTASH 


The Subcommittee on Fertilizer and Farm Machinery held hear- 
ings on April 20 and June 8, 1953, on the importation of potash from 
fast Germany and the possible consequences arising from the bringing 
in of this vital fertilizer from Communist-dominated areas. 

The committee heard the testimony of 16 witnesses, including 
Representatives John J. Dempsey and A. M. Fernandez, of New 
Mexico; spokesmen for the Departments of Agriculture, State, and 
Commerce; and the representatives of the potash and _ fertilizer 
industries, 

Some of the facts developed by the hearings are as follows: 

Importations of potash from behind the Iron Curtain began to 
rise sharply in 1950. There were two factors responsible for this 
rise: a strike in the New Mexico potash mines, and the increasing 
need for potash to supply the needs of American farmers. Total 
imports from the Communist-dominated area in 1950 were some 
65,000 tons as compared to less than 1,000 tons in the previous year. 

It is interesting to note that the strike in the New Mexico mines 
involved the Mine, Mill and Smelter Workers’ Union. This union 
was later expelled from the CIO after the latter found it to be Com- 
munist-dominated and produced evidence which indicated that its 
policies were dictated and dominated by the Communist Party. 

The importation of potash from East Germany, and possibly from 
Poland and Russia itself, totaled 95,000 tons in 1951 and 55,000 tons 
in 1952. There is no means of ascertaining definitely the source of 
the potash brought in from behind the Iron Curtain since the port of 
embarkation is Hamburg, Germany, and there is no w ay of tracing 
it to the mines in Russian-controlled te rritory. The supposition is, 
however, that most of it came from the potash mines in East Ger- 
many. 

Potash was badly needed as a result of the strike in 1950 and the 
demands of domestic agriculture. Industry witnesses testified that 
during the period of shortage, the potash from Communist areas was 
sold in the United States at a price of about $50 per ton (60 percent 
muriate, or K,O). The price in this country remained steady at about 
$37 per ton since before the last World War. However, when Ameri- 
‘an production became ample, the East German potash was offered 
along the Atlantic seaboard for prices as low as $30 per ton or less. 

The primary factor in the minds of the committee was the adequacy 
of the domestic supply of potash. This material is essential for 
agricultural production, and its shortage during World War I 
amounted to a near catastrophe. 

The testimony elven the committee indicates that the domestic 
supply plus importations from West Germany, France, and Spain, is 
adequate. A representative of the Department of Agriculture told 
the committee that the production goal for the domestic industry set 
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by the Defense Production Administration soon would be reached. 
This goal calls for a domestic capacity approximating 2 million tons 
annually by July 1, 1954. Its attainment will mean an increase 
in domestic production capacity of 600,000 tons over the 1950-51 
capacity. 

“At this time,”’ the Department witness said, appears that all 
but a small portion of the expansion goal already has been completed. 
This new capacity, plus further expansion in prospect, is expected 
fully to meet the goal. Assuming net imports at around 200,000 tons, 
achievement of this expansion goal can be expected to provide potash 
supplies fully adequate to satisfy agricultural ee 

Only one witness raised any question as to the adequacy of the 
domestic supply during the hearings. That was a spokesman for a 
Philadelphia importing firm which has brought in East German potash 
and defended the action be — the committee. 

The committee went very carefully into the question of whether 
the price at which the East Ge rman potash was offered and the pros- 
pect of increased imports offered any threat to the domestic industry. 

In this connection, it was testified that the prices at which Russian 
potash had been offered and sold are less than the price at which the 
United States industry can produce and ship domestic potash from 
New Mexico to the Atlantic seaboard. The committee also took into 
account the reported Communist domination of the Mine, Mill, and 
Smelter Workers’ Union and the fact that Russia uses trade as an 
instrument of national policy 

The overall policy of this Government towerd trading with Com- 
munist-dominated countries is somewhat nebulous. Last year United 
States importing merchants purchased more than $67 million in goods 
from Communist-controlled nations: we sold them voods to the value 
of a little more than $145 million. Trading with these countries con- 
tinued into 1953 and is stall carried on. A State Department witness 
testified that the Department had not approved the potash imports 
from East Germany, but neither had it disapproved. A letter placed 
in the record from Robert B. Wright, Assistant Chief of the Economic 
Defense Staff of the State Department, to the importing firm of 
Woodward & Dickenson stated that the Department “is of the view 
that limited imports of potash such as have been taking place from the 
Soviet Zone of Germany are not inconsistent with our total national 
interests.”’ With this the committee disagrees. 

Representatives of the industry also raised questions as to whether 
the prices at which the Russian potash was offered for sale and the 
circumstances under which it was offered did not violate the Tariff 
Act of 1930 and other statutes against dumping and unfair com- 
petition 


CONCLUSIONS 


On the basis of the evidence presented at its hearings, the subcom- 
mittee has reached the following conclusions: 

1) Production of potash in the United States, plus anticipated 
imports from free countries, is adequate to mect all foreseeable 
American needs for this material including its use as a fertilizer 
element. 
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(2) There is no need for potash to be imported into the United 
States from behind the Iron Curtain, for now or in the foreseeable 
~— 

(3) Although the quantity of potash imported from Iron Curtain 
sources has not until this time been a serious threat to the American 
potash industry, it is clearly sufficient to seriously disturb and un- 
settle the marketing of domestic potash in the eastern part of the 
United States and if continued it could become a serious threat to 
the American potash industry. 

(4) Whatever the position of the State Department may be with 
respect to trade in general with countries behind the Iron Curtain, 
this subcommittee believes that the importation of potash produced 
in Russian-dominated countries is not necessary, cannot possibl: 
benefit the economy of the United States, and should be discontinued. 
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